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The Board of Directors of BK Group Plc is pleased to announce the interim financial results for the period ended 30 June 2021

EXPLANATORY NOTES

•	 Total	 interest	 income	 rose	 by	 28.2%	 y-o-y	 to	 FRw	 85.9	 billion	 supported	 by	 the	
strong	 loan	book	growth	of	 17.5%	y-o-y.	Our	Net	 loan	book	 expanded	by	15.9%	
y-o-y	to	FRw	916	billion;	while	investments	in	other	securities	increased	by	19.9%	
q-o-q	to	FRw	160	billion.

•	 Total	 interest	 expenses	 rose	 by	 22.5%	 to	 FRw	 18.6	 billion	 in	 line	 with	 a	 14.2%	
y-o-y	growth	in	Customer	deposits,	in	addition	to	the	Financial	institutions	deposits	
growth	of	110.8%	y-o-y.	Overall,	net	 interest	 income	grew	by	29.9%	y-o-y	to	FRw	
67.2	billion;	while	reporting	an	increased	net	interest	margin	of	11.1%	from	10.2%	
in	the	same	period	last	year.

•	 Non-interest	 income	 of	 FRw	 16.2	 billion	were	 26.4%	 higher	 than	 1H	 2020	 driven	
mostly	by	 increase	trade	volumes	and	economic	activities.	Total	operating	 income	
rose	by	29.2%	y-o-y	to	FRw	83.4	billion.

•	 Loan	loss	provisions	were	FRw	22.2	billion	(+21.5%	y-o-y)	in	line	with	the	loan	book	
growth	while	 holding	 prudent	 provisioning	 for	 adverse	macro	 overlay	 in	 our	 IFRS	
9	Models.	 Asset	 quality	 is	 generally	 improving	 with	 NPLs	 ratio	 and	 Cost	 of	 Risk	
maintained	at	6.6%	and	4.6%	respectively.

•	 Excluding	provisions,	 operating	 expenses	 increased	by	 18.9%	y-o-y	 to	 FRw	27.4	
billion;	 with	 an	 improved	 cost	 to	 income	 ratio	 of	 32.8%	 from	 35.6%	 in	 the	 same	
period	last	year.	Profit	after	tax	rose	by	41.5%	y-o-y	to	FRw	22.8	billion	for	the	period	
just	 ended.	Bank	of	Kigali	 Plc	 as	 the	 largest	 subsidiary,	 is	 adequately	 capitalized	
with	Total	Capital	to	Risk	Weighted	Assets	of	20%;	(2020:	21.0%).

Statement of Profit or Loss and Other Comprehensive Income
Reviewed by External Auditors BANK OF KIGALI PLC BK GROUP PLC

For the period ended 30 June 2021 30 June 2020 30 June 2021 30 June 2020

FRw'000 FRw'000 FRw'000 FRw'000

Interest income 85,150,508 66,493,132 85,864,221 66,980,631

Interest expense (18,931,689) (15,167,724) (18,635,651) (15,217,657)

Net interest income 66,218,820 51,325,409 67,228,569 51,762,974

Net Fees and Commission income  8,202,207  5,955,357  8,237,517  5,955,294 

Foreign exchange income  5,178,849  4,169,530  5,187,684  4,178,006 

Net premium income  -    -    4,604,685  2,823,808 

Other operating income 169,134 25,807 1,098,001 641,450

 13,550,190  10,150,695  19,127,886  13,598,558 

Operating income 79,769,010 61,476,103 86,356,455 65,361,532

Net impairment on loans and advances (22,189,770) (18,264,881) (22,198,781) (18,264,396)

Premium ceded to reinsurance  -    -   (1,128,193)  -   

Insurance benefits and claims paid  -    -   (1,840,696) (810,781)

Net Operating income 57,579,240 43,211,222 61,188,786 46,286,355

Employee benefits expense (13,149,178) (9,609,452) (14,027,183) (10,304,821)

Depreciation and amortisation (2,546,607) (2,885,110) (2,358,561) (3,248,982)

Administration and general expenses (10,642,364) (9,818,492) (10,973,194) (9,453,535)

Total Operating expenses (26,338,148) (22,313,054) (27,358,938) (23,007,338)

Profit Before Tax 31,241,092 20,898,168 33,829,848 23,279,017

Taxation (10,289,038) (6,652,341) (11,058,162) (7,183,561)

Profit After Tax 20,952,054 14,245,827 22,771,686 16,095,456

Statement of Financial Position 
Reviewed by External Auditors BANK OF KIGALI PLC BK GROUP PLC

As at 30 June 2021 31 December 2020 30 June 2021 31 December 2020

Assets  FRw'000  FRw'000  FRw'000  FRw'000 

Cash in hand  19,105,957 21,152,662 19,105,957 21,152,662

Balances with the National Bank of Rwanda  101,507,771 101,621,779 101,507,771 101,621,779

Due from banks  126,577,013 102,954,162 130,464,132 107,102,581

Held to maturity investments  142,164,481 136,813,890 148,332,141 142,021,914

Investment in corporate bond  10,428,815 10,888,178 11,703,893 12,166,178

Investment in specialized fund  1,000,000 1,003,958 6,355,785 1,216,854

Loans and advances to customers  915,995,597 851,099,810 915,995,597 851,099,810

Insurance receivable  -    -   3,949,615 2,742,765

Deferred income tax  11,166,480 10,919,045 6,501,206 6,102,616

Assets classified as held for sale  -    -   734,678 734,678

Other assets  25,511,422 16,801,813 20,673,278 17,605,630

Right of use assets  7,702,589 9,227,938 2,077,941 2,489,038

Property and equipment  7,260,932 6,511,911 29,380,135 29,483,594

Intangible assets  8,225,111 8,110,367 8,719,194 8,464,386

TOTAL ASSETS  1,376,646,168  1,277,105,512  1,405,501,323  1,304,004,486 

LIABILITIES

Due to banks 159,674,041 143,528,103 147,674,041 130,557,930

Deposits and balances from customers 860,880,845 793,007,614 857,066,407 790,811,261

Current income tax 4,649,147 2,948,980 5,259,348 3,276,474

Dividends payable 28,105,133 17,605,904 24,672,171 13,286,327

Other liabilities 29,950,595 30,261,148 32,095,529 32,404,492

Insurance liabilities  -    -   6,993,222 6,713,188

Lease liabilities 8,846,127 9,898,524 2,264,932 2,669,914

Long-term finance 57,654,766 63,445,753 58,389,204 64,940,879

TOTAL LIABILITIES 1,149,760,653 1,060,696,026 1,134,414,853 1,044,660,466

CAPITAL AND RESERVES

Share capital 20,000,000 20,000,000 9,045,474 9,045,474

Share premium 141,582,995 141,582,995 76,573,491 76,573,491

Revaluation reserves  -    -   13,099,993 13,099,993

Other reserves 2,279,052 2,279,052 2,279,052 2,279,052

Retained earnings 63,023,467 52,547,439 167,880,688 156,494,803

Equity attributable to the owners of the parent 226,885,514 216,409,486 268,878,699 257,492,814

Non-controlling interests  -    -   2,207,771 1,851,206

TOTAL EQUITY 226,885,514 216,409,486 271,086,470 259,344,020

TOTAL LIABILITIES AND EQUITY  1,376,646,168  1,277,105,512  1,405,501,323  1,304,004,486 

Diane Karusisi
Group Chief Executive Officer
Date: 27th August 2021

Marc Holtzman
Group Chairperson
Date: 27th August 2021 

BK GROUP PLC GROWTH VS. BANKING SECTOR GROWTH, CAGR 2016 - 1H 2021

SELECTED INDICATORS
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OTHER DISCLOSURE BANK OF KIGALI PLC BK GROUP PLC

30 June 2021 31 Dec 2020 30 June 2021 31 Dec 2020

FRw’000 FRw’000 FRw’000 FRw’000

A.     CAPITAL STRENGTH

a.  Core capital (Tier 1)  205,214,872  193,540,214  236,372,977  228,243,750 

b.  Supplementary capital (Tier 2)  -    -    5,554,050  3,274,998 

c.  Total capital  203,573,153  193,540,214  241,927,028  229,692,798 

d.  Total risk weighted assets  1,023,274,909  921,947,470  1,038,375,123  942,574,867 

e.  Core capital/ Total risk weighted assets ratio  
(Tier 1 ratio) 20.1% 21.0% 22.8% 24.2%

f.  Tier 2 ratio 0.0% 0.0% 0.0% 0.0%

g. Total capital/total risk weighted assets ratio 19.9% 21.0% 23.3% 24.4%

h. Leverage ratio 14.0% 13.0% 14.0% 13.0%

B.     CREDIT RISK

1. Total gross credit risk exposures: after 
accounting offsets and without taking 
into account credit risk mitigation;

 1,163,368,932  1,058,596,478  1,163,368,932  1,058,596,478 

2. Average gross credit exposures, 
broken down by major types of credit 
exposure:

a)      loans, commitments and other non-
derivative off-balance sheet exposures;  161,064,061  131,060,877  161,064,061  131,060,877 

b)      debt securities;  -    -    -    -   

c)      OTC derivatives  -    -    -    -   

3. Regional or geographic distribution of 
exposures, broken down in significant 
areas by major types of credit 
exposure;

 1,001,625,027  927,535,601  1,001,625,027  927,535,601 

City of Kigali  934,496,194  863,902,086  934,496,194  863,902,086 

Northern Province  21,518,096  20,129,880  21,518,096  20,129,880 

Eastern Province  21,585,040  21,493,630  21,585,040  21,493,630 

Western province  10,137,804  10,151,375  10,137,804  10,151,375 

Southern province  13,887,894  11,858,630  13,887,894  11,858,630 

4.  Sector distribution of exposures, 
broken down by major types of credit 
exposure  and aggregated in the 
following areas:

 1,001,625,027  927,535,601  1,001,625,027  927,535,601 

a)      public;  220,649,873  178,042,644  220,649,873  178,042,644 

b)      financial;  25,170,793  18,533,354  25,170,793  18,533,354 

c)      manufacturing;  103,799,299  92,230,687  103,799,299  92,230,687 

d)      infrastructure and construction;  181,674,959  161,674,959  181,674,959  161,674,959 

e)      services and commerce.  431,528,174  421,528,174  431,528,174  421,528,174 

f)       others  38,801,930  55,525,783  38,801,930  55,525,783 

5. Off- balance sheet items  161,064,061  131,060,877  161,064,061  131,060,877 

6. Non-performing loans indicators

a)      Non-performing loans (NPL)  76,411,566  71,294,085  76,411,566  71,294,085 

b)      (b) NPL ratio 6.6% 6.7% 6.6% 6.7%

7.   Related parties

a.       Loans to directors, shareholders and 
subsidiaries  368,372  376,266  368,372  376,266 

b.      Loan to employees  16,870,173  17,678,150  16,870,173  17,678,150 

8. Restructured loans

a.      No.  of borrowers  3,345  2,238  3,345  2,238 

b.      Amount outstanding (Frw ‘000)  467,262,763  421,157,734  467,262,763  421,157,734 

c.       Provision thereon (Frw ‘000) (regulatory):  8,494,416  5,516,821  8,494,416  5,516,821 

d.      Restructured loans as % of gross loans 47% 45% 47% 45%

C.     LIQUIDITY RISK

a.       Liquidity Coverage Ratio (LCR) 160.0% 174.0% 165.0% 193.0%

b.      Net Stable Funding Ratio (NSFR) 140.0% 151.0% 140.0% 155.8%

D.     OPERATIONAL RISK

a.       Number and types of frauds  and their 
corresponding amount  4  12  4  12 

Digital channel frauds  1  12  1  12 

Frauds using forged documentation  2  -  2  - 

Internal frauds involving staff  1  -  1  - 

E.     MARKET RISK

a.       Interest rate risk  634,621,942  575,511,677  634,621,942  575,511,677 

b.      Equity position risk  -    -    -    -   

c.       Foreign exchange risk  (4,232,869)  (11,871,350)  (4,232,869)  (11,871,350)

F.      COUNTRY RISK

a.       Credit exposures abroad  -    -    -    -   

b.      Other assets held abroad  44,630,918  59,415,101  44,630,918  59,415,101 

c.       Liabilities to abroad  57,654,766  68,453,070  58,389,204  64,940,879 

G.    MANAGEMENT AND BOARD COMPOSITION

a.      Number of Board members 7 8 1 5

b.      Number of independent directors 6 7 1 4

c.       Number of non-independent directors 1 1 0 1

d.      Number of female directors 2 2 0 2

e.       Number of male directors 5 6 1 3

f.       Number of Senior Managers 11 11 4 4

g.       Number of female senior managers 4 4 3 3

h.      Number of males senior managers 7 7 0 0


